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SUBJECT: COUNTERVAILING DUTIES 
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1. NOW THAT THE PRINCIPAL GOS ECONOMIC POLICY MAKERS 
HAVE RETURNED FROM THE OECD MINISTERIAL IN PARIS, THEIR 
REACTIONS TO THE INFORMATION CONTAINED IN REF DEPTEL 
CAN BE REPORTED FOR THE FIRST TIME. 

2. FOREIGN OFFICE DIRECTOR GENERAL BASSOLS SAID HE WAS 
"SURPRISED AND WORRIED." SOMEHOW BASSOLS HAD EXPECTED 
(APPARENTLY ON THE BASIS OF WHAT THE GOS TECHNICAL 
LEVEL TEAM TOLD HIM) THAT HE WOULD RECEIVE INFORMAL 
FEEDBACK FROM WASHINGTON THAT WOULD INDICATE EITHER A 
NEGATIVE OR POSITIVE REACTION ON THE PART OF THE U.S. 
AUTHORITIES TO THE TECHNICAL LEVEL PRESENTATION. HIS 
POSSIBLE TRIP TO WASHINGTON, ALONG WITH OTHER HIGH-LEVEL 
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GOS OFFICIALS, WAS CONTINGENT UPON THERE BEING A 
NEGATIVE WASHINGTON REACTION. IN THE ABSENCE OF A CLEAR 
INDICATION HE IS NOT SURE OF WHAT COURSE TO FOLLOW. 

3. WHILE IT MAY BE IMPOSSIBLE FOR THE TREASURY TO GIVE 
A PRECISE INDICATION OF THE DECISION LIKELY TO BE MADE 
REGARDING THE POSSIBLE PUBLICATION OF A HEARINGS NOTICE, 

PERHAPS TREASURY COULD PROVIDE SOME INFORMAL CLUE AS TO 
WHICH WAY ITS INVESTIGATION IS TENDING SO THAT WE COULD 
RELAY THIS INFORMATION ON TO BASSOLS? TO BE ABLE TO DO SO 
WOULD BE EXTREMELY HELPFUL TO HIM AS WELL AS US IN OUR RELATION- 
SHIP WITH HIM. SINCE TIME IS GROWING SHORT, AN IMMEDIATE 
RESPONSE BY THE DEPARTMENT TO THIS PORPOSAL WOULD BE 
APPRECIATED. 

4. OVER THIS PAST WEEKEND THE COUNTERVAILING ISSUE HAS 
BECOME PUBLIC IN THE MADRID PRESS ON THE BASIS OF A 
EFE STORY DATELINED WASHINGTON, WHICH WAS HEADLINED: 

"NEW THREAT TO SPANISH FOOTWEAR EXPORTS TO U.S..." 

SPANISH COMMERCIAL SOURCES IN WASHINGTON ARE QUOTED AS 
SAYING "THE SPANISH GOVT WOULD BE TOTALLY JUSTIFIED 

IN ADOPTING REPRISAL MEASURES AGAINST U.S. EXPORTS IF 
WASHINGTON DECIDES TO ADOPT MEASURES AGAINST SPANISH 
FOOTWEAR". FURTHER CONFUSING THE ISSUE THE ARTICLE 
SAYS THAT TRADE CIRCLES EXPRESS "... DOUBTS THAT THE 
TREASURY DEPT WILL RWLE IN FAVOR OF THE CLAIM MADE 
BY THE U.S. MANUFACURERS SINCE THIS WOULD OPEN THE 
DOORS TO A LIMITED TRADE WAR." FOREIGN OFFICE SOURCES 
STATE THAT THEY NEVER AUTHORIZED THEIR EMBASSY TO PLANT 
SUCH A STORY. THEY SPECULATE THAT AN AGENT RETAINED 
BY THE SPANISH FOOTWEAR INTERESTS IS THE LIKELY 
RESPONSIBLE PARTY. 
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